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Item Description Operating Expenses Intangible Costs Tangible Costs ] Land acquisitions Total
Reference 6.2.1 | | 6.2.1 || 6.2.2 || 6.2.3
[surface Rights 11 ] o] o] o]] o]] 0]
[Labor 12 ] 4457 | o] ][ 0] 4,457 |
[Materials [ o]] o]] o][ 0]] 0]
[Transportation 14 ] o] o] 0]] 0] 0]
[services I s I o] o] o] o] 0]
|Damage&Losses |r 6 || 0|| O|| 0|| 0|| 0|
|Insurance and Claims | r 7 | | 0 || 0 || 0 || 0 || 0 |
[indirect Expenses 1 s ] 105,176 | o] o]] 0]] 105,176 |
[Legal Expenses 1M 9 ] o] o] 0]] o]] 0]
IAnggle:;; ::em;?;:iv:s Overhead and General | { 10 | | 4,560 0 0 || 0 || 4,560
[Taxes [ un 0] o] o] o] 0]
|Continuing Contractors Activities 112 ] 0] o] 0]] 0]] 0]
|Other Expenditures | r 13 | | 0 | 0 | 0 || 0 || 0 |
[Training Cost 1M1 ]| o] o]| o] o] 0]
| Total | [ 114,193 ] [ o][ o] ]| 114,193 |
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end of 31 Mar 2012

of cost recovery covering the
period since starting our operations

Ref: LTE-NF-M0O-000514-D3 oV E a8l
Date: 22 July 2012 YOOY Ohps VY ral
To: General Petroleum Corporation Jaaill Aalad) dsusallz )
Damascus Syria Lo — (Badiad
Att: Eng. x arinall (L) peigall talaial
GPC General Manager Lol dalal) dsupall alall il
Gelolgist x arinall (U9) (Aol
Service Contracts Department daaal) dsie paa

Subject: Statement of recovery till vy i S el slagin by op g sal
\RRAEBIN]

Dear Sir. (Apda dan
Please find attached the statement syl aail Cadlsall alajiad ol Lk 1 (3858

Y al Al ) Al bl 4y e

till end of first quarter 2012. 3alell adliall 4dpall bl ey YoOY
The attached schedules include the 31 15z, (o) Jsliall e JS dalis il
amounts related to both Xand Y '
(e)
Yours Truly. alyia¥) 3l8 Jsiy sl
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O(X) Ltd.

X Contract

STATEMENT OF RECOVERY OF COST AND OF COST RECOVERY

CALCULATION OF CUMULATIVE RECOVERABLE COSTS VS. CUMULATIVE COST OIL FOR THE QUARTER ENDING

31 MARCH, 2012

U.S DOLLARS

U.S. DOLLARS

Annex "E" (Accounting Procedures)

Art. 4.1.1 RECOVERABLE COST FROM PRIOR QUARTERS

Art. 4.1.2 RECOVERABLE COST INCURRED DURING
CURRENT QUARTER (SEE PAGE 2 and 6).

Art. 4.1.3 TOTAL RECOVERABLE COST FOR THIS QUARTER

Art. 4.1.4 VALUE OF COST RECOVERY CRUDE OIL FOR THE QUARTER
(SEE PAGE 4).

- OTHER ADJUSTMENTS

Art. 4.1.5 AMOUNT OF COST RECOVERED FOR THIS QUARTER.

Art. 4.1.6 AMOUNT C/F TO BE RECOVERED FROM ACCUMULATED
EXESS DURING NEXT QUARTER

Art. 4.1.7 AMOUNT OF VALUE OF COST RECOVERY CRUDE OIL IN
EXCESS OF RECOVERABLE COST, IF ANY (IF IIl IS LESS THAN V).

75,751,322.54

10,265,796.51

0.00

0.00

86,017,119.05

0.00

86,017,119.05

0.00

I CUMULATIVE RECOVERABLE COST.

Il. CUMULATIVE RECOVERED COST (COST OIL).

Il. CUMULATIVE COST RECOVERY CRUDE OIL IN EXCESS OF
RECOVERABLE COST.

826,878,129.93

715,661010.88

0.00

Agiga e s Alla & gl el sl Al Y] e O
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()X Contract

CALCULATION OF COST OIL ENTITLEMENT

FOR THE QUARTER ENDING 31 MARCH-2012

TOTAL
DEVELOPMENT EXPENDITURES
1. OPERATING EXPENSES 3,163,312.46
2. INTANGIBLE DRILLING 2,304,057.17
3. AMORTIZATION-CAPITAL (25%) 4,798,426.88
SUBTOTAL 10,265,796.51

) Jslaall oy ol ol D AL Cagll Sl s da a5 8 S by T
ad Flaay) el s cclipiaill 5 aly il ALl Cadlill aas e 2l Waala jiud
Gl Jial
«.J (150,000) &l iy 3 yind dal) Cowa Al 5 Sl i aaa IS 13
e BN G s Ll o s Aupdd)l e S aaa oIS
e pay ) o Lz i) 13 5 A salal) (ISl ana S5 <. J(200,000)
.0+.J(3,000,000) daty < g (5 )38 Ao Laala yial
aiaf Lo ool suull ada A Jaall 3ay s Wl & Y
.(950,000=600,000+200,000+150,000)
CallSill aan oSVy by ol JOA 2y jiudl AL CallSall ana aaad o3y 13Sa 1)
Aaailly s 3yl Gl YA ZLGY) daly ) sane g 58 gl OO Tlad o i 3
oAl By AASH o jiu) bt ewse Cnd IS iy daiaddll
ot iiall Jadill (e Alama dsid (31 )k e AL Glall e (g giad) Jasall ala yil
Al 4 s ae JUs 2o 88 (Sl 2SIy Gacadall Hlad) Lddl) i A6l dads
o) Adkid) (ge 4y Laginaly piial) Jadill S e Lsin %25 AKH) et s

Agiga e s Alia & gl 520 sl Gl Y e O
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()Monthly Production February 2013

Day Gross Production Net Oil Sold AP API
BFPD BOPD Weight Ave

1 820 847 27.67 23436.49

2 755 857 27.78 23807.46

3 946 850 27.90 23715.00

4 1,434 875 27.58 24132.50

5 1,750 851 26.18 22279.18

6 1,944 938 26.07 24453.66

7 1,160 879 26.25 23073.75

8 1,055 855 26.16 22366.80

9 974 857 21.56 18476.92

10 855 848 23.43 19868.64

11 767 855 23.23 19861.65

12 552 857 25.37 21742.09

13 1,150 857 30.68 26292.76

14 908 854 30.21 25799.34

15 1,183 847 30.77 26062.19

16 1,242 848 30.58 25931.84

17 1,298 847 29.85 25282.95

18 1,806 851 29.30 24934.30

19 2,009 880 30.58 26910.40

20 2,252 919 28.39 26090.41

21 1,851 956 28.01 26777.56

22 1,677 1,327 27.94 37076.38

23 1,544 1,226 27.95 34266.70

24 920 971 27.67 26867.57

25 1,011 972 25.72 24999.84

26 793 974 29.66 28888.84

27 1,028 978 30.21 29545.38

28 925 975 30.21 29454.75

Total monthly 34,609.0 25,651 27.77

BCP 2,328
Total Monthly Production 25,651
Sharable Production 23,323
Non-Sharable Production 2,328

5 ilie a3 il U8 (e (BCP) (elnd) Jadi o dgaaiaayy Y
(GPC) il Zalall s all

MJ}M@EM\&.\.\AY\ U_I\S).un Lsd;\] Lﬁ)@-‘ﬁ‘@&y‘ ):\)Aﬂ\ CJ‘SA.\(‘)
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il pliks) (3 kg ) oukgh 4B Y Jual

Sl i Lgle 3

Aalall dusns gall lailal) (o dgle Gl ) Jadi aasy gl (e 3 Gl Lad
2l i) (e 220 JMA Aial) A il g aaill

Y Jial 5 Al calall G agle Bl Gl dadi Jgam 723500 1(7) aB ) Jsaal)

(X) International Petroleum (Syria) Ltd.

X Field

Monthly Base Crude Production (BCP)
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

January 32,013 30,452 28,966 27,554 26,210 24,932 23,716 22,559 21,469
February 31,880 30,325 28,846 27,439 26,101 24,828 23,617 22,465 21,370
March 31,747 30,199 28,726 27,325 25,992 24,725 23,519 22,372 21,281
April 31,615 30,073 28,607 27,212 25,884 24,622 23,421 22,279 21,192
May 31,484 29,948 28,488 27,098 25,777 24,520 23,324 22,186 21,104
June 31,353 29,824 28,369 26,986 25,670 24,418 23,227 22,094 21,016
July 31,223 29,700 28,251 26,873 25,563 24,316 23,130 22,002 20,929
August 31,093 29,576 28,134 26,762 25,457 24,215 23,034 21,911 20,842
September 30,963 29,453 28,017 26,650 25,351 24,114 22,938 21,820 20,755
October 30,835 29,331 27,900 26,540 25,245 24,014 22,843 21,729 20,669

November 32,281 30,706 29,209 27,784 26,429 25,140 23,914 22,748 21,638 20,583
December 32,147 30,579 29,087 27,669 26,319 25,036 23,815 22,653 21,549 20,498

Sub Total

64,427 375,490 357,178 339,758 323,188 307,426 292,432 278,170 264,604 251,699

Approved for GPC Name Signature Date
Approved for (X) Name Signature Date

<3 J3A (Incremental Production) Alayl bl aaa Jlall andll 2asy ¥
glaall (dlaay¥) 2Ly e Gull) Jadill ana = jhay @lld g el
(GPC) Loiill Aalall Gusus sall (b s lall (s a8 gall LY asslds nde e 2Ly 4

otV LY ALl G aasn dialY) A< LA
el il a 2 A 3
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2013

20,412
20,327
20,243
20,159
20,075
19,991
19,908
19,826
19,743
19,661
19,579
19,498

239,423
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o oxiial) alal) dadil) ol agall (e 4ld 2 LY L) oy ana 20ad ey -
e Lo gd (et o Camgy Ailaiall (e 4y Jadinall 5 eiiall HLAY) Jadil) G ld ial)
Al Jaail) 1aa Jial (3 sudl
13 e L) Gpas 33 5 adld el alad) sl (35l da dpaat al 2 Y
slall e Jo 58 2ay Adlatall (ye 4y Ladiadll 5 miiall Al Jadil) de o3 IS
ALal) Jadill oy e e 5 (e Adlite La ap 585 e 8 4881yl g Ll ol gy
Mvie paaill el (8 (SPC) hdill 4y ) goall 4S5 dn (52 S (5 ) g
b el (8 g Ailaiall (e 4y Jadinall g zeiiall lad) Jadil) 13 G 2aa3
4aS 38 2ay Aihaiall (e 4y Jadiinall g peiiall plad) Ladill (e cilipe 2255 -
el (5 sl alall Jadil) o) e (e e g A8 pall ¢ ) sl 55 Ll
ALl Jadill" y CaTymall g adill Ay gl A bl A 8 4y Ladiadl)
A sall Leale (38) 53 Balae 48] 5o 4S 55 J e ppaaill eliney " Hradl)
Ll e Cliall 238 JalaS oy o5 (e g J slall 5 dalall
M U piie (5 5Al Blae 38 53 ) odlel L) i) dalaill il Jus 5 -
a3 g gy aly e Adalae aoada sl @ldd g Jglaall 5 dsnsall (e JS
Lail) o e dad g dhaiall (e 4y Ladinall g pxiiall QAN Jadil) dad o (3 4l
dadl Al
idall alal) Jadill daf apoail oMo L) Hliiall el ddolae 3okai -
Buia et alae ol gon ) gl ale 32al dhaiall e 49 Badinall
ZLY) anay by il dlacl il ol o o8 coiiall alall Jadill Aad aaad ey -
o kil (o S 5 CallSill ala il Jadill dad (e Jsliall (Badiun Loy 4l
dadill A alall A pall A5 Lgds 3 ) Colagaall 5 ) i85 gina g Jaad pliar¥ s -
Apia ¥l IS Al gaay Glanall ) 98 gaaY #dgal a ye of 4dld ABaladll
sy aad DA
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Aaiil) S 8N (g layall 5 56 73 gai 1(7) A JSA)

-

53 gdaall (L*Jy.u)_ AS pi

Date: 15-May-13 | Ref: S MET FN 0989 M
Contract ratified by the legislative decree No — — ady (2 il a g sally (Glaal) dbal)
(X) Contract — Jia dahaie 2ic
To: Minister of Petroleum and Mineral Resources' Office dianal) g Al g Jadil) o3 g daeal) iiSa )
Copy to: Eng. President of Sytrol Laiil) (3 gaull iiSa i) p il e (udigeal) 1Y) Al
Copy to: Eng. General Manager of GPC Jadill dalad) A gall alad) jpaal) —— (i) ) A3
Please find our crude oil invoice for the mentioned fielc 9Sdal) Jiall aldd) Jadil) dagdy A0 5 gildl) aSt aad
X field Production for February-2013 TeoBoa Ay dua) Jia Y VY Lld el ]
(Barrel@ 60 Fahrenheit) (Culgs g2
(API) Degree 27.77 (API) 48Us)) 45 50
Syrian Crude Oil Price (US$)/Barrel 95.2823 SRS I FT) JPRT IREC BN E 0
Price differential (Purvin and Gertz study) (0.824) (i A Oy o A8y Al ) sl (38
Fair Market Price (PFM) 94.4583 (PFM) diad) dkaia s
Delivery Point Price (PDP) 93.7083 (PDP) &5l A o
Total Production (Barrel) 25,651 (S=) ANz
Base Crude (Barrel) 2,328 (S2a %) ) L
Incremental (Barrel) 23,323 (Sa) (ALaY) Jadll)
Royalty (12.5%) (2,915) (12.5%) 4agsal) ga pllaid)
Sharable Production (Barrel) 20,408 (S2a0) 205l JHAN ALy Ladil)
Cost Oil (Barrel) 14,286 (S3a ) Adlsl) Jais
Profit Oil (Barrel) 1,837 (D) g i
Cost Oil (US Dollar) 1,338,717 (Sl Y 92) Adleal) Jads
Profit Qil (US Dollar) 172,142 (Samal N 99) gl Jai
Grand Total (US Dollar) | 1,510,859 | (S8 N 59) Aaay)

Gl Gl Gpase OB (ECB) agus¥) (@$al) cipaal) o jalall (Ngy/ ausdl)) cipa o (paddics gyl Jaleall Jisad slagl)
Qsall B ly s LSy (CET) g el il agal) elld jel sy o gty 40 dolud) cipa By Gawayy Glaiad)
(WWW.ECB.int)

Please transfer to the following bank account 1A Glual) ) gllaal) aliall Jagad A
Bank Name:
General Manager Address:

Account Name:
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Ladil) 2 Dl (e AU 5 L) bl Cai g  ASH LY ans Al (e

G Jsbiall Latud) Agaall daall e Led sl o Babias SIS Ju 5 gl

Z3sai e ad Jadill Aalal) dussall 4lus i 52l ABabiadll QUK (<G ZlaY s -
Aana ¥V AS il 6 jedY) aal e sl el

Al 38,80 Cilasa 551 o Tl Aaball Saans pall Ailimn S 3 50 1() + ) A8, JSA

Syrian Arab Republic Aygad) duyall 4y seanll
Ministry Of Petroleum and Mineral Resources dnaall 35 5llg Jasil) 3505
General Petroleum Corporation Loaill dalal) dssigal)
No. tad)l
Date: sl

giiall Jadil) e () ASHd Lanip g gall
YOVY) S8 oslS e (o) dis
48 S
ALY Ll (e aSian i lly YoVY/Y/YY Al )07/ S ()lS el e oS5l ) 5L
(L) Jiad gty A 3y Garadal
tol Lo ot Jadil) (300 (Sl (385 5)53lal) A cah o amy

(o) =
N YAT A0 YOIv/ S8 Gl el e AdKall daiul ads (e Jlaall das
Nga VYY,£0) YOV S 88 el ge ol i e J5lial) as

Mg 8V, ¥ YV Y/ AU 0 gils el mdie de (w A ) Aligad calgl) daal) laa)

By B YT Bpdie s Wlead L Syl V53 (0 4,F 4 7) dlie Jagaiy o sfinn adill Zyyudl 2,80 o Salas
— die ce e 3550 Glualy gysll e Y AS ] Gl
YOX/TNY sa 3t sl of e

sladl
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YL Gl e W1 Sty il andl) 8 La S5 Gl e sheall JLaiSi any; -
Jomay pals A 5a (galiil adly o5ty Apia) AS 50 AL jildall & o
6 laaie s U] e Ledla ) 5 8 5ilall dlac) s a3 (e g LY o 8
Sl 5 2Ly anal ) sl Tas Gy 8 <l s e sl g el ansdl) o gy ccoailal)
e ) ol Jgumn dayg a5 ey gl Sl 8 Ol ) e S das
& Lsall alal) Jadill jaa g o siall GulasV) ok pas e 5 Jladll ZUSY) ans 6
O il s o adll aaall e oy 28Ul &l cLally el ol & 54,
alal Y

A al) A 8 AS Al A0 e 8 CliaiuneS Culal YY) o3 Aa AS AN Jand -
3 sil8 A e daw A pall (o raty 43 28]l o gial s g adi 1l A alal)
B sl a3l ol s V) laliadl 3y JOA A5 L4
Al 3 gie (B B Wplik) g Gl dpaaal) cilatlaal) sCullil) Guaall

el

e e e e CaliAt dald Ol jnes e m LY ol 2 gle 4y joall Lal A
Cilallaall Joa el )Y 8 ol jels il s adill 215 deliva Jlae 8 3 siall
() 2Ll dpsalall

CllS maen a5 o Sl il Gaulae 3 crigall e Gab s S
CluaS) diae de3S allad o5 (@oladls (Mlasl Hll Lepailan) 5 el 48 )
Cost 4l oy yind Lais clvile JA (e (Udad) ik (@3 i ) eDae
Al ol il IS a3l 4adlSs ala iy J il Lacailll Oil Sales
Ay 4dd CalSall @l ol yin) dplSa) ade poay Le s b 43l (53 ) 138 Capay g

O 2o i AL e oMae clblua b jliie ) 5 o Dleadl il (e Ladbagiad

Vot U"‘é“b‘c}‘)“‘ Jaail) dilaa celld) ae s‘);A(H)

2 PAGE, A. "Financial reporting in the oil and gas industry", 2nd Edition, PwC' publications, 2011,
P67.
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A sl W gl (g Ga ) da iy

Lo} daii€all dplaiil) cldaliay) ellaS s clSlinall s Jsal) pen 48k () -)
Adpaall 4 Sall 2 gas

WY e A A (e 22000 AL a3 jetiuall 4 AN CallSS apea -V
kil ala iy daada

Lai) 5 @giud ALE Jgal sl o) yie V) 3 pafiall 4S50 (Ba (pe ol 13gd

(O AL (B ) eDlee lunS) dide aedS jriad s Ja 5 LgdllSS aven

(7) Zalall Lads culaile JMA (e ((oakad) Gadds

Oe el looady dlelibly ol dadlea 8 40l s camml sl Y

YV el Canany g @ s O 3 dgaladl Jsa¥) pe anii Y L V) dlgidaly

Gl ,Y) el A5k o dy el ety Adland ) ol oDlgial iy

& (hliaYlh Gl e W) 4G jh y daalill Gl geaall 44 Hla (A Aakdl) Ag, Hla

() salal G5kl

I 1 sl oy Aapadll da Sall inile 5 J paV) 8L (o pady L

A gall Al el Cumy Loy il oY) 8 Uy i J a3k ol

Cliadl s Jsall) Jsa¥l o 3kl @l 5 el 4S50 of Lalllad

LY B gy Ladiady pUSY) anld dic  jee Ak (AaiSA) clhliaY)g

by yd @3 Al Jpal¥) s o) & cJpal¥) el Gl e V) Lea ad agie

< (IFRS6, 1AS38, IAS16) duulaall uleall e S @5 al yicY)

ol Gl ae iy Ly s Lea il e Y

b Gl ellai g ApalaBd¥) jhlaall dulle Jaat b il 2880 o Cua )
Jya¥) dlli e Aline dliiee @il o J suaal

bl AliY) jeell dad giall 3aal) (po Jshl A ZUEY) auld 2 5 @ o -
Jpal)

Not uacd.\\.ch)A Jadil) daalae celladl ae ‘).;A(W)

T a6 Gl g e sailadl agiall Jl 6 dadl) duulae ¢ s o oualal) ()
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O e TS Sy et M) la) (385 Aldiadl dgplall o)) sall of Y
Caga AREN Jpally Lpshill Al palls Laglgall IS auen
(%) Uy anlis 2 gie Jla 8 CallSall i) Al JA (e 3 i
Gl 8 Ll T e 2a3 O ALE JpalS Callsall el el of o3 ¢
e Cyanali bac)y (slalia s dadiie Jsia (g ade Cosdud W Tl gl
slaka) (555 paall (e dgle 5 oCadlSH) Gl (e S ST Apalat) Lad daail)
() damCall cllalia¥) (e 7 ydiusa) Jail) da (peily CalISIl el
O el G Jansi ol Uy peme iind Jolial) Callss g8 &l e 2l
celic) IS5 Aadll Gamlas) )y eDlgiuy)s Mamu jadd Lgld cilaw
diall jae JMA 5 ZUEY] Baa g 38y yh aladiuly il ol llgid Jsal) g Ol 5
by Jb Ll Jsadl A8 peall dpuladdl il dawdll 455k alasiul
() 22l jae ge aluy)

() ZUY) e ol S mllad o g

) pAGE, A. 2011, Previous Reference, P68.

AYVTT (a6 Gl g e bl 5 giall (b 8 Jadil) dslas ¢ Gpan ¢l ()

) pAGE, A. 2011, Previous Reference, P68.

18 pyc: publications, "Practical guide to IFRS — Revenue proposals impact for Oil & Gas sector",
May 2011, P13.
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tE LY Al 3 gie e A gall Apalaall pulaall (i ga za ) Cuaal)
(Y a3 gial Aualdll dagadal) Lgia i 3 dpslaall Lloasll (joal el e
Gy Y auld agie Jh 8 Lol iul s CallKil) dallaal dabisal o) )Y
LY andii 2 sie e A gl dpalaall Sulaall 435 ) g 55 e Y1 e byl
3sic aa Jalaill culali ) of Aol 330 dpualaal) a1 (8 et ol ) ddes
Lol goabudl e 5Ll g dadil) o) S i alane Chadie) Cua (LY anlss
() Sia¥ls Jlaay) agie Jla b lila <oy sha 38 cilS ) 5 La sae 4 piiall
D) O W) LYY a3 ghe drpa el e 08 @) e ST e a2
Al 3 gy Aali ja e A 385 jualeal) 4 sall juleall 5 4K jaY) danladl)
odas (e byball GAAP Losee Algidl Lpulaall (salual) csi€ly iyl
SEC il (3),5Y) dua s dials FASB Sy e¥! Adll davladll jplee
) Aaalill il seadll o Adlaay) CadlSall ks NS (e Al )l Alliey
dalaiadl Gl e aaiell ZLadY) ae Adlad) duuladl jules (ulae Lgliad
() el 200 gl 3 Al callalia Yl

agic ce Auulaall 5 e o allall b Al dulaall S 0 adaae S
() D5 Jaaill Jlae 8 Lo sac A gl {oaliall ma (381 53 Loy 2 l3Y) sl

S A de gadl Sl Qo 45 50 dpuladl pledd)l cadlls S8y 13
Aaalill Clyseaall A3,k G LN A A5k kil L) Y s

(19) Conaway, C. "Upstream Petroleum Operations”, American Petroleum Institute, Tulsa, Penn
Well, 2005, P109.

Liill 7l delia 8 2 UY) auli o gie Go daalil) 48 jiial) @l Al 8 dpulaall O |l (aliy )
c@hqfx.ul.; 6(3‘)_9.&14 ‘)..)c) @u\uﬁb\‘)}ﬁi:ﬁh‘) "L:i‘)}u‘fcu.l:)_” eamu&)iubh\‘)ﬁ—‘)ub
(YYua) ¢ Yero

@l paterson, R; Wiegand, M. "Delivering International Financial Reporting Standards in the Oil and
Gas and Utilities Industries", (Annual Report and Accounts, BG Group PLC), PwC's
Publications, 2005, P17.
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A2 S Gl g Al S Cadlall ala yiwY daiadalll 48l Lass chlaile Jasoasi g
LT ) S Ll sy )l dadi Chlaile SIS 5 cAlan pall ol

e 1999 sle A *(PricewaterhouseCoopers LLC) 4S il mue 98
LY Sl (b paliuall 2V anld S0 8 Aaiall dpulad) Gl el
i L sl) 48,8 15 deal e 4858 13 b s USA 4 yeY) 3aadll
@ s A (e Alan pall yshaill y BlESILY) S ik S (%87
Laladd) oalaal) ae (38155 Loy (sf) Ain yaal) LAY e il £L0Y)
LeadlSs Aol 4S50 ol ol ol o(Gladly bdill Jae 3 Losec 454l
(77) 21Kl ala yind Jads cilasle JMA (e dlaws pall

2 Ernst & Young Publication. "US GAAP vs. IFRS the basics: oil and gas”, USA, 2009, P19.

iy o 585 callall (5 sie e HLS GIS 13 4l e 323l 5 & PricewaterhouseCoopers LLC 4s
Ll el g el Hlinay g astil) clead

(23) Brock, R. H., R. D. Jennings, and B. J. Feiten. 2000. Previous Reference. (P 619-620).
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A s
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A (A (e sSa A8 ) badill dpalle 48l Gl il Jiad (N) o) 4,4 )
A sall gz alsS Jiay 2008 ale (& i (N) O 288 o) Lopbadi alia
Ot (plia ) ) oot 4l lld 5 cdadill dalall
(Alele ) A8 jide 3850 dadill delall dussspall g 4810 ) 4S50 ol 385 128
(Ol Cpliall 8 el 5 laY
Ay sl Bpall Ay seandl diing il Aealae 4S50 4 A LA A4
L ysmall Al Ay seanl) 8 MU Aakailly ol Bl el ASE aads
unli die GlSa] e Lakaill g Gl Al o284 Gl Y A ) ) (Legl2)
(R a g e (Bluaal) 4S AN
Leie Al Jaiill dalall A pal) llal Joad () 58 4S jidall 4,30 (= pe )
Glilee pds 28 A (g Al dea e Lo Al N 48,58 mlals dea o
Jueel dalia (N) O) 458 90 el ((Alalall) A4S jiiall 4S80 unds aayg
A< yigall A< 5aN 5 5la) o Gendil) dellael dan e ol paY) (A8 ikl 48,3
A8 cllee Jagai ga alS 138 (e a5 (R3S al) 5o0Y1) N AS S 5l

Caalid) (8 iy s 8 i) ki) L) Syl el s Jail cilyalgial alaal g ALl cillall £y p s Laay O

o Agan g slansd adiii 5 caiu 50 3 00 ALl (N eland yuat alE Gl Y5 UL Ay e 4ie Ll 0
Aoled cil<a Al bl W cdggia
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Jal o o A sSall g Jaaill dalall dsspall g N AS 8 0 Y Al o ()
;‘?JL“J\

tJg¥) Jaal) & .

Y Al adill S (ga (12,59%) daiy e Faas (3aidi 5 A Sall ellicy
ledde (3éia Baame dai = yla 2ay @lly s ()(Royalty) dasSall Ga can s piiall
sis (YBCP) ool hadh awse it dadill dalall Giswsall 3 N A4Sl (pn
ok LS N AS 5y Jadall ddlall Al (10 2800 (87.590) 4smsi ool
G Aaf o 2y miiall ALY alad) Ldill JS ded e (70%) 4 pasady
Dpshaill g CHLESILY) s je 3 L@ T LalSs oy iy N AS il e Sal)
Cost Recovery " alKal) ala yiul ala dadhy adill e e jall 1 e WY
."Crude Oil
Cllaally afl o A (RS i) Allad) A58 o) S paall e baids
Alalall 38 50 Guanals die Tl U S0 LS5 oz 5 o odaill Jiidee 8 3 baill
O Ll g asf W1 old ¥ gen s Alelall 48,0 e Tuld ) Jais N 4S8 90 sl
N A58 b (38 jidall) dlelall 38,00 cllee aeal Joeall & N A4S
Alalal) 48 53l 61 5 pilie N AS il 50ilal) ¢) g CRISE e 3 i
Ala dadi g da Sall (3a 4ia auny () 2e il Sl Hlad) Ladall (e i e o)
Production Sharing ) "gli)! oludl ola Ll ad) jLa, 433 sl yind
1Y) il e aslul S5 (Profit Oil) "V B&" i «(Crude Oil
Aaiill dalall dosns 3all (70%0) 43lally (ys0s

N S 530 (3096) Al o505 w

UEY) s oo crimand 28 (3 () s o ELEY) ol 2l oine 6 %12.5) 355 Bavae dinsi 4 5 :(ROYaty) deesSadl = )
Ay peal) Ao Sall aiadd lleayl

Canads (fasSall Ga b v s Y1 ZUSY) (e %10 U %5 G 4k 251 53) ZEY) Ga 3350 paa 25 1(BCP) o) s
Loiall Galad) A gall
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N 38,51 (3090) Al (6D

t Al Jaal) b Y

Shay) pall il JS e (12.59%) dpwiy e doas (32t da Sall elliag
leple (38 Boaas dad & e axy Ay (Royalty) 4w sSall Ba cann s giiall
oLl 2y s (BCP) ol Jaii anse cin Jndill dalall s 5all g N 3858 oy
ol LS N AS g Jadill dalall dusis 5l (0 48L) (87.5%) A
O™ Aad o 2oy il ALY S Lal) JS dad (e (48%) At parady
skl s CHLESILY) Ala ye (8 LgasSs ) LeillSs ala iy NSl A sSall
Cost Recovery " 4a<il) ol yial & dagty hadill e e jall 1 anug Wil
."Crude Qil
ala Ladi g 4 gSall (8a 4ia aneny Oy inall Al QA L) (e i L
Production Sharing ) "zUY! sl ala Jadi" agl) jLiy Aaal) ol yiul
() il e 4l L5y s o(Profit Oil) "zl ki i «(Crude Oil

Al dalal) dsn5all (7000) Al (2o m

N A 8 (30%) Alal 52N =
AL oy jlaall g i) jpan ot A8ISH) Ao yiul ala Jadi ad oy slas 13
Mo yind ald dadi (aild" _and dedll oda (8 Adle 5@ ) JMA Al i
(b LS 4 o4 5 «(Excess Cost Recovery Crude Oil) "aalsil)

Al dalall A 5all (7000) Al (2o m

N A )8 (30%) lalh 53Ny =
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Ay i A JS0 il ~ L)Y il Gl Jadill Aalall G 5all N 4S50 o085 -
O A Ay 685l Al e 1A (g (15) e pueal) ol Hlah Y ae ga B
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2013 2012 2011

1,656,630 69,833,397 111,433,276 | (aalSil >l iwl lass olxle) slalaall allSil

rdileall 4Bl y)lanll tais 24l

(79,481) (6,155,376) (15,943,273) sl Gyl
(4,310,111) (3,031,166)  (4,986,744) inogaslly a,bY i lasll
(193,431) 550,382 110,608 iVl ghall lewl ol8g,8
(923) 851 (22,239) Sy oVgac
(2,927,316) 61,198,088 90,591,628 olég 4l

Callill elaka) Ll )Y elldy alilaall CallSill aas 8 €l Q23 giia g Gy
& i) Caglall dai apaiy Y] Galadil died (Sl Ay yiul Clailay
aaa el e el o elldg lilaall oIl ans Gl ids) a8 ol
Sstad ) ol La 13 5 oDl @l sindl J9A Lans Tl 4 il 35 50y Cay jladll
2013 ale 8 slikaal) CadlSill aaad 4 jlall dagdall <13 Cay jlaall ana

Leild cJadill dalal) A pall (1o 33 yiuse Aille aedS Lgad\SS < yrie Ll C A4S )
((Alle iLuaS) dasane Alle aedS ol iU AL e LallSS aiea & e Sl
Of) Leirah (3 kil (505 dua b pall LedllSS Sl alie olaka] canlie) @l e
<yl YA Leie saleinY) (S Adledd ) dagds @Il 5 A s danda ld cilS
Ledin Aals 8 40le jiluaS Lgtiallaa 5 (AaaDU) 20
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Sl Jsall N
) A )l b lvile e 48iad L a Aladll ZLOY) s C S ) (1
s _yl) ells IO Lgalsil (e 35l agle cilias (o3 Ledl) o ) 43y @l 5 o5y
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WA e Al Al
241,195,418 240,675,927 240,512,453 Laludll) saa YL ¢ Gladly Jadill dadie) SLAL Ailaial) dleupal) Cidlss
(75,277,238) (74,120,613)  (73,028,991) Lalidy) 50, W pawmia Al gk
1,460,606 519,491 163,473 B8 JOA Alanusal) Cidlsil) B 330 s il
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(2018 2017 2016 2015 2014 2013 2012 2011
2,526,746 | 2,526,746 | 2,526,746 | 2,526,746 | 2,526,746 | 2,526,746 | 2,526,746 | 2,526,746 O Maay) glay)
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2018 2017 2016 2015 2014 2013 2012 2011
usb usb usb usb usb usb usb usb
dadiiaiall cildaliay)
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38,970,499 | 38,970,499 | 38,970,499 | 38,970,499 | 38,970,499 38,970,499 38,970,499 38,970,499 ma?l:jfﬂﬁ)\

37,652,004 | 37,652,004 | 37,401,384 | 37,137,915 | 43,795,169 | 111,235,125 | 110,428,975 | 109,581,520 Jadl ila
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Mineral Resources Syrian Arab Republic, 27 October 2009. (P40).
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Abstract

This research has aimed to state the impact of amortization method of costs on the accuracy
of measuring the income of the foreign petroleum companies invested in Syria, and to show
the most probable accounting treatment for recording the costs and amortize it under the
Production Sharing Agreements.

To reach the goal of the research, an applied study has made in two petroleum companies
invested in Syria, each one was depending rules and accounting policies different from the
other. And for easy and reasonable comparing between the different accounting treatments
which were applied in those two companies, the researcher has used the actual financial
data of one company and treated it in accordance with the accounting rules and policies of
another company. After that the researcher compared between the actual results and the
treated results. This comparing showed the amount of differences due to variation the
accounting rules and policies of treating the costs, and then determined the impact of these
variation accounting policies.

The research arrived to, the accounting rules applied in the foreign petroleum companies
invested in Syria are different materially, and the amount of the capitalized costs and the net
income were vary materially, when changing the method of recording (treating) the costs
and amortize it.

And the research arrived to, the method of capitalizing all costs and then amortize it using
the cost oil recovery proceeds is not in agree with the accounting convention of matching
between expenditures and related revenues, that despite the simplest of applying this
method, and also, this method was not logic in measuring the amount of investment in the
oil and gas. Depending on that the research arrived to prefer treating the cost oil recovery
proceeds as revenues, and amortize the costs in accordance with the General Accepted
Accounting Principles, that because this method is achieve more logic in measuring the
business results of oil and gas companies.



